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R. GLENN VAWTER
VICE PRESIOENT

DIA€groR- ----n, I
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M!illE {)-' lrfq- - -rc {t'AlHdlAri: .&51gf1yrff- --fu'I"1r. Cleon B. Feight, Director

Division of Oil, Gds and irlining
Department of Natural Resources
1588 West North Temple
Salt Lake City, Utah 84116

At-t--- --f_t_______Fi' ..
NFIUM'

Re: Sand Wash Unit Agreement Modification
Approved by Utah State Land Board

Dear Mr. Feight:

Enclosed is a copy of an application letter submitted
by Tosco to the state Land Board requesting modification ofthe first three commitment dates under the sand wash unit
Agreement, together with a letter from the state Land Board
approving such modifications.

The information in the application is self-explanatory
and is forwarded for your information. rf you have any ques-
tions concerning this matter, please d.o not hesj-tate to calr
me.

GLENN VAWTER

RGV:Ic
Enclosure



Novomber 30, 1976

Stato Land Board
State of Utah
105 State Capltol
salt Iake GltY, utah 84lt4

Attentlon: lv1r. Charles R. Hansen, Elrector

Re : 3:::?::ffiHn::j#?i## *iu n,,on
of Tlmo for Development Comrnltments
Requlred by Eec[on 8 of the Untt Agnoement

Gentlemen:

On Decomber 16, 1975, Tosco Corporatlon (formerly Tho Oll Shale
Corporatl,on) and the State of Utah entered tnto a Unlt Agreeraent and
Cooperatlve Plan of Development for the devolopment aad, operagon of the
Sand Wash Plan Area, Unttah County. Utah. The Untt Agrelment, whlch
was effecLlrre as of the l0th day of June, 1975, provlded for the untuzagon
of ftve non-conllguous blocks of otl ehale tands held under 29 State leases

' by Tosco Corporatlon and establtshed the terms and condluons for lhe or-
ganlzaUon and operatlon of the unlt. Undor the agreement Tosco Corporagon
was deslgnated as operator of the unlt. Tosco Corporauon ls also the eolo
owner of sll leases withrln the unlt lt.thu preseot tlroe.

under paragraph B, the untt Agreemont rs-condlH.oned upon aodevelopment comrnltment" by Tosco Corporatton requlrlng elcpondltures of
funds for the benellt of the untt tn accordance wlth the follo,rnrlng schedule:

Prlor to 12;00 o'clock P.M. December 31, LglT

Betwesn the effecUrre date of ttrls agreoment
end 12:00 o'clock P.M. Dscember 3I, lgTg

Bbtween the effecllw date of thts agreement
aad 12:00 o'clock P.M: Decenber 31, lg8l

$2 ,000,000

$4,ooo,ooo
(cumulatlve total)

$6,000,000
(curnulattrre total)



State land Board
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Bebvreen tho effectlve date of thls agreement
anC 12:00 otclock p.M. December 3I, lg84

The first commltroent perlod under Paragraph B ends on December 31,L927, atwhtch tlme a total of $2,000,000 lB Equtea to harro been ex_pended by Tosco corpontlon. At the present tlme Tosco corporatlon hasspent approxlmately $0 ' 5 mllllon ln allowable development .ost, on thesand wash untt for establlshlng rneteorologlcal monltorlng faclllttes andcarrylng out envlrcnmenbal and feaslblllty itudtuu. Tosco has estabusheda fleld offrce tn Vernal whlch ts sbaffed uy four full Lrme personnel.

In llght of rocent economlc and poUtlcal developrnents related tocommerclallzatlon of oll shale and uncertalntles regardtng envlronmentalmatters ln general,'Tosco corporatton now flnds that the timlng of develop-ment expendltures regulred by the flrst comrnltsrent dates of tire unlt Agree-ment vrould lmpose unreaEonable rlsks on tho company durlng the next yodt.Thereforo, ?osco corporatlon requests the 6tate Land Board to take astlonauthorlzed by Sec[on 14 of the Unlt Agreement to extend the developmentexpendlture requlrements for the flrst three commltment dates by one year.That actlon wlII not reduce the total expend.lture requlrements, nor the flnalcomrnltrnent date for total expendltures now provlded by the unlt Agreement.In support of that reguest, Tosco corporatton ru"p""tfuuy subetts the follow-lng reasons:

Plannlng and program developmont for olr share have become
more dlfflcult due to current envlronmental uncortarntlesaffectlng orl share deveropment lncludlng reports by thooperator of the nearby Federal Lease Tracts u-a and u-bthat nat'rally occurlng polutent levels already exceedfederal standardsl the narro1{, defeat of amondments to theGlean Alr Act rn the tast sesslon of congress whtch, rfpassod, would have restrlctod lndustrlai gro*rth lncludlngoll shals ln the Wogt; and, the uncertalnUes related toenvlronmental pollctes of the new Admlnlstra$on at thefederal lovel, wtrlch wlll roqulre soms U,me to .volvs.

Federal governmental economlc and poucy uncertaln[es
have boen compllcated by the farluru ov tnu ..rotu) of thesynthetlc loan guarantee btu rn tho lasi ssssron ofcongress, and uncertalnileo regardrng other federar rn-centlve and pollcy matters.

$8,000,000
(cumulaLtve total)

l.

2.
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3. Suspenslons have been granted to all four federat ott shalo
leaee tracts. The resultlng delays occurrlng ln development
of those and related proJects and operatlons make lt lrn-
prudent to commlt to substantlal development ercpondltures
at the present Llme.

i 4.' For all of the foregolng reasons, lt would be counterpro-
' ducllve to proceed rapldly wlth development at a tlme when' maJor efforts are belng devoted to changlng regulatlons and' forroulatrng polrcy affectlng o1I shale development.

For the foregolng reasons, Tosco Corporatlon hereby raguests the
State Iand Board, ln the publlc lnterest, to extend the development comrnlt-
ments of Soctlon B of the Unlt Agreement, pursuant to tho terms of gecgon
14 of that Agreenent, as follows:

$2 ,000,000

$4, 000, 000
(cumula[w total)

$6, oo'0,000
(cunulatlve total)

$8,000,000
(cumulatlve total)

All other provlslons of the Untt Agreement wlll reroatn the same
and unaffected by thls actlon of the Board, Toeco Corporalon wlll conttnuetts fteld program and envlonmental studles now urrderway on the Sand Wash
Unlt.

Tosco Corporatlon wlll be pleased to provlde any addluonal lnformattontn support of ttrl6 requost or to meet wlth the Board lf destredo

Respecdully yours,

2 Prlor to L2:00 o'clock p.M. December 31, lg7g

Between the effectlve date of thls agreement
and 12:00 o'clock p.Ir4. .December 31, lgg0

Between the effec[ve date of thls agreement
. . and 12:00 o'clock p.M. December 31, lg8z

Between the effectlve date of thls agreement
and 12:00 orclock p.M. December 31, lgg4

RGVIsw

R. GLENN VAWTER



THII St.q.Tn or Utarr
DEPARTMENT OF NATURAL RESOURCES,

DIVISION OF STATE LANDS
105 STATE CAPITOL BUTLDING

SALT LAKE CITY, UTAH 8r'114

BOARD MEMBERS

Don Showalter, Chairman
Phillip V. Christensen
J. Whitney Floyd
Kenneth A, Middleton
Dr. Walter D. Tatbor
C, Alfred Frost
Warren C. Haycock

CHARLES R. HANSEN

Director

January 17, 1977

Mr. R. Glenn Vawter, Vice President
T0SC0 Corporation.|0.|00 

Santa Monica Boulevard
Los Angeles, CA
90067

Dear Mr. Vawter:

The Board of State Lands at its meeting held December 15,
1976, consider your request that the spend'ing deadl.ines
as outlined in the sand f.lash unit Agreement and cooperative
Plan of Development be set back one year for each deadline.

The Board approved this request, and the deadlines contained
in Paragraph B of the unit agreement will all be set back
one year as requested in your letter of November 30,1976.

If you have any questions concerning the Board's action,
please let us know.

Yours very tru1y,

'-'---\ n -r'i ,/?( g-=), 
--"Jut,(! < F".-*c-€-

DONALD G. PRINCE
ASSISTANT DIRECTOR
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